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Highlights 1

Six months ended 30 September 2003 2004
{unaudited) (unaudited)
{restated)
fm fm % change
Tutnover 411 353 +17%
Operating profit 13.3 9.2 +44%
Profit hefore tax 10.8 6.4 +70%
Profit after tax 7.4 5.2 +42%
Reguiatory Capital Value (RCV)* 235 228
Net debt as percentage of RCY % 62%
Earnings pet ordinary share 113.8p 7.0 +46%

Bl PBT £10.8m - 70% increase reftecting K factor of 13.8%
B Net capital investment of £7.7m in peried
B HNet debt of £167.3m ~ approximately 71% of forecast Regulatory Capital Value for 2005/06

B Results are reported under UK GAAP. Parent company has announced consolidated group results
under IFRS

B Results for the previous period are restated to reflect full adoption of FRS17 and FRS21

*Forecast year end RCV; 2004 RCY represents opening PR04 value

Bristol Water plc supplies water to over one million people and businesses in an area of almost 2,400 square
kilometres, centred on Bristol.
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2 Chairman’s statement

introduction

The company is i the first year of the new regulatory period covering the five years 2005-10 and is making good
progress towards delivery of the required outputs and efficiency targets for the five-year period specified by Ofyiat
in its determination of the new price limits.

Financial performance in 2004/05 was adversely affected by a combination of expenses being incurred that were
not provided for within allowed price mits, togather with a provision for restructuring costs. The price limits for
the new five-year period provide for most of these additional costs together with the financing of a substantial
capital investment programme, The allowed price limit increase of 17.3% for the year, fogether with efficiency
gains from the restucturing programme, has resulted in eperating profit increasing by 44% to £13.3m,

During 2004/05 we initiated a programme to further improve the operational efficiency of the company. Over
the past six months we have implemented a number of redundancies and arranged for the outsourcing of our
laboratoty services, We are continuing fo seek further potential savings, where consistent with the maintenance
of service standards and appropriate levels of risk.

Capital investment net of grants and contributions in the period amounted to £7.7m. A major focus during the
period has been planning and initiation of projects for the five-year period and we anticipate a significant increase
in net capital expenditure during the second half year.

A key scheme is the £20m project to improve the security of supply for customers in the northern part of our area.
The first stages of this are progressing well and the overall scheme should be completed during 2007/8. We have
also heen working ors wwo schemes to deal with deteriorating sources of raw water and are finalising two innovative
solutions that will allow us to achieve the quality related objectives and also to streamline existing processes at
two of our treatment plants.

Levels of service to customers remain extremely high, as reftected in Ofwat's assessment of levels of service and
CUSLOMEr SUrveys.

Al 3 national level there has been considerable publicity about drought conditions during the surmmer and the
potential restriction of water supplies. In the 8ristol area we suffered from low rainfali during both the important
2004/05 winter pariod and during this summer, This has led to reservoir levels being lower than nermal, but still
within normal control parameters. Heavy rainfall during October and early November meant that by the end of
November reservoir levels had improved significantly to above normal ievels. We are continuing, as always,
10 encourage customers te minimise the waste of water wherever possible, but have not sought to impose restrictions
on use. The next 2-3 months rainfall remains important to ensure an adequate recharge of the reservoirs.

Accounting standards

Bristal Water Group plc, the ultimate parent company, is also reporting its consolidated interim results today. These
are being reported under infernational Financial Reporting Standards (IFRS). As previously indicated Bristo! Water
plc does not currently intend to adopt {FRS and therefore will continue to report under UKGAAP.

There have been a number of changes to UKGAAP in the period. The two significant changes for the company are

FRS17 {Pension costs) and FRS24 (Events after the balance sheet date). The new standards have been adopted for
the interim results and comparative figures for the previous year have been restated accardingly.
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Financing arrangements

Additional long-term index tinked debt of [S7m was successfully raised through the Artesian programmes
aranged by The Royal Bank of Seotland. £21.5m was used to provide an intercompany loan to the ultimate parent
company and £7m 1o make a special contrivution to the defined henefit pension scheme. The remainder will be
used o finance capital expenditure and debt maturities cver the next two years. This ‘pre-funding’ s reflected in
the refatively high cash at bank and on deposit of £39.4m at 30 September 2005.

The parent company then used the £21.5m lean plus other cash balances to finance a return of approximately
£30m to shareholders, which was completed during Juby.

At 30 September 2005 the net debt was £1 67.3m representing approximately 71% of the forecast Regulatory
Capital Value (RCV) at 31 March 2006. We anticipate maintaining a debt to RCV ratio in the range of 75% to 80%
over the remainder of the five year regulatory period.

Pensions

pension arrangements for the majority of the company’s employees are provided through the group’s membership
of the Water Companies Peasion Scheme (WCPS), which provides defined benefits based on final pensicnable pay.
The pension sections were closed to new entrants a number of years ago and all new employees are offered stake-
holder pension arrangements.

Al 3 September 2005 the gross deficit, under FRS17 and incluced within the balance sheet, was £1.5m. This is
£10.4m fower than the equivalent figure at 31 March 2605 refiecting the additionat contribution of £7.0m made
during the period together with favourable actuarial movements. The company has also agreed to make further
additional contributions of £1.0m in each of the four years beginning April 2006 and £0.9m in 2010/11.

Dividends

The company plans to pay an annual level of ordinary dividends comprising:

® A base tevel of dividend refiecting the cost of capital allowed by Ofwat in the determination of price limits,
adjusted to reflect actual gearing levels and where appropriate actual performance relative to Ofwat's assumptioss.

B An amount equal to the post-tax interest receivable from the ultimate parent company in respect of inter-
company oans.

The Board declared a first interim dividend of £1.2m in respect of intercompany 1oan intesest for the six ronths
to 30 September 2005. This was paid in October. The Board has now declarec & second interim dividend of
£2.3m in respect of the base level of dividend for the six months to 30 September 2005, which wili be paid on
8 December 2005.

Conclusion
The company is well placed for the future,

Mager Waolley
Chairman
8 December 2005
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4 Profit and loss account

For the six months ended 30 September 2005

Six months to Six months o Year to
30 September 30 September 31 March
2005 2004 2005
{unaudited) {unaucited)
{restated} {restated)
Note fm fm fm
Turnover i 41.1 353 706
Operating costs (27.8) (26.1) {52.6)
Exceptional operating costs - - {1.7)
3 {27.8) (26.1) {54.3)
Operating profit 13.3 9.2 16.3
Net interest payable 4 (2.9) (3.2} {6.6)
Interest in respect of retirement benefit obligations 4 0.4 0.4 0.8
Profit on ordinary activities before taxation 10.8 6.4 10.5
Taxation on profit on ordinary activities 5 (3.4) {1.2) {1.4)
Profit on ordinary activities after taxation 7.4 5.2 a1
Dividends - 6
On irredeemable preference shares {non-equity) {0.5) {0.5} (1.1)
On ordinary shates (equity) {6.5) {4.5) (7.3)
Total dividends {7.0) (5.0) {8.4)
Profit retained 0.4 0.2 0.7
Earnings per ordinary share 7 113.8p 7.0 133.3p
Dividend per ordinary share &
- declared or proposed in respect of the period 58.30p 47.15p 135.15p
- charged in the profit and loss account during
the period 107.62p 74.27p 121.42p

All activities above relate to the continuing operations of the company.

The accompanying notes to the accounts form an integral part of this statement.
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statement of total recognised gains and losses 5

For the six months ended 30 September 2005

Six months to Six months to Year 10
30 September 30 September 31 March
2005 2004 2005
(unaudited) {unaudited)
{restated) {restated)
Note im fm fm
Profit attributable to Bristol Water plc

ordinary shareholders 6.9 47 8.0

Actuarial gains/{losses} recognised in respect
of retirement henefit obligations 1 2.7 {0.6) 1.7
Astributable deferred taxation 11 (0.9 0.2 (0.3)
Total recognised gains for the period 8.9 43 3.4

The accompanying notes to the accounls form an integrai part of ihis statement.
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6 Balance sheet

30 September 2005

The accompanying notes to the accounts forr an fritegral part of this statement.

At AL AL
30 September 30 September 31 March
2005 2004 2005
{unaudited) {unaudited)
(restated) {restated) .
Note £m £m £m
Fixed assets 8 194.5 1945 195.6
Investment - Loans to ultimate
helding company 68.5 41.0 47.0
Current assets
Stocks 0.7 0.6 0.6
Debtors 21.4 208 18.5
Cash at bank and on deposit 9 39.4 11.9 12.0
61.5 333 311
Creditars: amounts falling due within one year
Shett term horrowings 9 (4.0 (5.4} (3.7}
Other creditors {19.5) {17.6) {17.6}
(23.5} {23.0) {21.3)
Met current assets 38.0 10.3 4.8
Total assets less current liabilites 30%.0 251.8 252.4
Creditors; amounts falling due after more
than one year 9 {202.7) {148.3) (148.4)
Deferred income (9.5) (8.5) (8.6}
Provisions for [iabilities and charges 10 {18.2) (15.6) (16.8)
Retirement henefit obligations 1 (1.5) {14.0) {(11.9}
Net assets 69.1 64.4 66.7
Capital and reserves
Called up share capital 18.5 18.5 i85 :
Share premium 4.4 44 44 2
Other reserves 5.8 5.8 5.8
Profit and loss account 40.4 357 38.0
Total shareholders' funds 12 69.1 64.4 66.7
Analysed as attributable to!
Equity interests 56.6 51.9 54.2
Non-equity interests 125 12.5 12.5
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Cash flow statement 7

For the six months ended 30 September 2005

Six months to Six months to Year to
30 September 30 September 31 March
2005 2004 2005
(umaudited) (unaudited)
{restated) {restated}
Note fm fm £m
Net cash inflow from operating activities 13 14 156 344
Returns on investments and servicing of finance
Net interest paid (3.2) (2.9) (5.3}
Nan-equity dividends paid {0.6) {0.6) (.7
Net costs of issue of new toans 1.1y - -
(4.9) {3.5} (7.0
Corporation tax paid (0.4) (1.6) {1.9)
Capital expenditure and investing activities
Purchase of fixed assets (8.9) {10.1} 20.1) i
Contributions received 1.8 2.0 3.7 i
Proceeds on disposal of fixed assets - 0.t . i
Loan advanced to ultimate holding company {21.5) - - s
(28.6) (8.0} {16.4)
i
Equity dividends paid (5.3) (4.5) (7.3) b
Cash {outflow){inflow before management
of liquid resources and financing (27.8) (2.0) 1.5
Management of liquid resources
being (increase)/decrease in short term deposits (27.8} 4.5 5.4
{55.6)
Financing
New term foans 57.0 -
Capitat element of loan and lease repayments (1.8) {3.5) (6.9)
55.2 {3.5) (6.9)
Decrease in cash 13 (0.4) (1.0) -
Cash, beginning of pericd 1.6 1.6 i.6
Cash, end of periad 1.2 0.6 1.6

The accompanying notes to the accounts form an imegrat part of this statement.
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8 Notes to the interim results

For the six months ended 30 September 2005

Note 1:  Accounting policies
The financial information contained in this interim announcement dees not constitute statutory accounts
within the meaning of 5.240 of the Companies Act 1985. The interim results, which have not been audited
but have been reviewed by the company’s auditors, have been prepared on the basis of the hew accounting
standards outlined below and where there are no changes, those accounting pelicies adepted by Bristol
Water plc for the year ended 31 March 2005 as set out in the Annual Report and Accounts. Those accounts
{on which the auditors gave an unqualified report) have been delivered to the Registrar of Companies.

Durirg this period the company has adopted the following new Financial Reporting Standards (FRS) in its
financial statements, insofar as they are applicable to the affairs of the company:

FR$17 — Retirement benefits

FRS20 — Share based payments

FRS2% - Events after the balance sheet date

FRS22 — Earnings per share

FRS23 — Effects of changes in foreign exchange rates
FRS24 — Financial reporting in hyperinflationary economies
FRS25 — Financial Instruments: Disclosure and presentation
FRS26 ~ Financial Instruments: Measurement

The main effects of these changes are as follows:

FRS17: Full provision is made in these accounts for the deficit arising in the company's share of the
Water Companies’ Pension Scheme (WCPS), as further described in note 11. The effect of the
change in accounting pelicy is:

 to increase profit after tax by £0.1m {six months ended 30 September 2004: £0.2m; year
ended 31 March 2005: £0.3m)

w to increasef{decrease) total recognised gains and losses for the period by £2.1m (six months
ended 30 September 2004: £(0.2)m; year ended 31 March 2005: £1.7m}

' to increasefidecrease) net assets as at 3¢ September 2005 by £1.7m (as at 30 September
2004: £{9.4)m; as at 31 March 2005; £{7.5)m)

FRS21: Dividends are now recognised, and charged against profits, at the time they are declared, rather
than at the time they are proposed, or in respect of the years to which they relate. This decreases
retained profit at 30 September 2005 by £3.0m {at 30 September 2004 by £1.6m and increases
retained profit at 31 March 2005 by £0.8m). It also increases net assets as at 30 September
2005 by £2.3m {as at 30 September 2004: £2.8m; as at 31 March 2005: £5.3m).

As outlined in the company's Annual Report and Accounts for the year ended 31 March 2005, the
cormpany will not be adopting IFRS for its financial statements for the year ended 31 March 2006.

As a result of changes made in the Water Act 2003, revenue deficit contributions received on or after
1 April 2005 are credited to deferred income and amortised over a three year period.

Bristol Water ple Interim Results for the six months ended 30 September 2005



Notes to the interim results

For the six months ended 30 September 2005

Note 2; Rrnover

Six months to Six months to Year 10
30 September 30 Septernber 31 March
2005 2004 2005
{unaudited) (unaudited)

£m fm fm

Turnover comprises -
Metered water supply 157 131 26.2
Unmetered water supply 22.0 19.8 39.7
Other services 34 2.4 a7
411 353 70.6

Note 3;: Operating costs (including exceptional operating costs)

Six months to Six months 1o Year to
30 September 30 September 31 March
2005 2004 2005
{unaudited) {unaudited}
(restated} {restated)
£m £m fm
Operating costs comprise -
Payroll cost, net of recharges to fixed assets,
and including retirament henefit costs
arising under FRS$17 6.2 5.7 13.1
Other operating expenses 131 13.2 266
Depreciation, net of amortisation of deferred income 8.5 7.2 146
21.8 26.1 54.3

The depreciation charge for the six months to 30 September 2005 is stated after charging £0.2m
accelerated depreciation in respect of plant planned to be taken out of service early as part of &
capital project to meet quality obligations and sreamlining of treatment processes {six months to
30 September 2004 and year to 31 March 2005: £Nif).

Exceptional operating costs of £1,7m, related to a restructuring programme to improve the operating
efficiency of the company, are included in the total for 31 March 2005.

Bristol Water ple Interim Results for the six months ended 30 September 2005




10 Notes to the interim results

For the six months ended 30 September 2005

Note 41 Net interest payable

Six months to Six months to Year 10
30 September 30 September 31 March
2005 2004 2005
(unaudited) {unaudited)
{restated) (restated}
fm fm £m
Net interest payable and similar charges comprise -
Interest payable and similar charges 5.5 5.0 F0.1
interest income (2.6) (1.8) {3.5)
29 3.2 6.6
Net finance income in respect of retirement
henefit obligations {0.4) {0.4) (0.8}
2.5 28 5.8

Note 5: Taxation on profit on ordinary activities

Six months to Six months to Year to
30 September 30 September 31 March
2005 2004 2005
(unaudited) {unatclited)
{restated) {restated}
£m fim fm
The charge for taxation comprises -
Current tax:
Corporation Tax at 30% 1.9 1.0 1.0
Advance Corporation Tax written back - {0.5) (1.5)
Adjustment to prior perieds . 056 1.7
Receipts in respect of group relief - . 1.0
Total current tax 1.9 1.0 2.2
Deferred tax:
Current period movement 1.7 1.0 1.1
Adjustment to prior periods - (0.6} (1.8)
Effect of discounting {0.2) 0.2) (0.n
Total deferred tax 1.5 0.2 {0.8)
Total taxation on profit on ordinary activities 3.4 1.2 1.4

Bristol Water plc Interim Results for the six months ended 3¢ September 2005



Notes to the interim results

For the six months ended 30 September 2005

Mote 6: Dividends

Six menths to Six months to Year {o
30 September 30 September 31 March
2005 2004 2005
{unaudited) funaudited)
{restated} (restated)
£m £m fmn
8.75% Cumulative Preference Shares
interim dividend paid 30 September 0.5 05 05
Fina! dividend paid 31 March - - 0.6
0.5 0.5 1.1

Ordinary shares

Dividend in respect of 2003/04:

Final dividend of 74.27 pence per share, approved

at the Annual General Meeting on 19 July 2004 - 45 4.5

Dividend in respect of 2004705
interim dividend of 47.15 pence per share,
approvad by the Board on 7 December 2004 - - 2.8

Fina! dividend of 88.00 pence per share, approved
at the Annual General Meeting on 18 July 2005 5.3

Dividend in respect of 2005/06:
First interim dividend of 19.62 pence per sharg,

approved by the Board on 29 September 2005 1.2
6.5 4.5 73
Total divident 7.0 5.0 8.4

The Board has declared a second interim dividend of 38.68 pence per share, totalling £2.3m, in respect
of the six months ended 30 September 2005, This will be paid on 8 December 2005, In accordance with
FRS27% the sacond interim dividend is not recognised in these accounts as & liabifity.

Mote 7: Earnings per share attributable to ordinary shares

Six months to Six months te Year 1o

30 September 30 September 31 March

2005 2004 2005
(unaudited}) {unaudited)

(restated) {restated)

mn m m

Earnings per shate have been caleulated as follows:
Earnings £6.9 £4.7 £8.0

Weighted average number of crdinary shares in issue 6.0 6.0 6.0

Bristol Water pic Interim Results for she six months ended 30 September 2005



12 Notes to the interim results

For the six months ended 30 September 2065

Note 8: Mavement in fixed assets

Six months to Six manths to Year 10 ;
30 September 30 September 31 March
2005 2004 2005
(unaudited) {unaudited)
{restated) (restated) ;
fm £m £m
The movement in fixed assets comprises -
Net book value, beginning of period 195.6 163.8 193.8
Additions 9.1 101 203 ;
Disposals - - 0.1 :
Grants and contributions {1.4) {2.0} (3.7
Depreciaticn {8.8) {1.4) (14.9)
Net book value, end of period 194.5 194.5 195.6
Note 9: Net debt
At Al At
30 September 30 September 31 March
2005 2004 2005
{tnaudited} {unaudited)
£m £ f£m i
Mel debt comprises -
Debt due after one year 1027 1493 148.4 '
Debt due within one year 4.0 5.4 3.7
tess cash halances and short term deposits (39.4) (11.9) {12.0)
Net deht 167.3 142.8 140.1 ,
Note 10: Provisions for liahilities and charges
At AL At _
30 September 30 September 31 March :
2005 2004 2005 E
(unaudited) (unaudited) :
{restated) {restated) :
£m fm £m i
Restructuring costs 0.9 - 1.7
Deferred tax {see below) 17.3 15.6 15.1
18.2 15.6 16.8 i'
Deferred taxation provision i
beferred tax liability 31t 293 28.7 :
Effect of discounting (13.8) (13.7) (13.6)
Net provision 17.3 15.6 15.1

Bristol Water ple Interim Results for the six months ended 30 Seprember 2003



Notes to the interim results 13

For the six months ended 30 September 2003
Note t1: Pensions

Pension arrangements

Pension arcangements for the majority of the company's emplayees are provided through the company’s
membership of the Water Companies’ Pension Scheme (WCPS), which provides defined henefits based
on final pensicnable pay. Bristol Water pic's membership of WCPS is through a separale section of the
scheme. The assets of the section are heid separately from those of the company and are invested by
discretionary fund managers appointed by the trustees of the scheme. The section has been closed 1©
new entrants and all new eligible employees are offered stakeholder pensions.

in addition o providing benefits to employees and ex-employees of Bristol Water ple, the section :
provides benefits to emptoyees and ax-employees of Bristol Water Holdings plc and former Bristol Water [
ple employees who transferred to Bristol Wessex Billing Services Lid. The majority of the section assets
and liabilities relate to Bristol Water plc empioyees and ex-employees. i

The company made a contribution of £7.0m to WCPS in July 2G05. It has aiso agreed to make additional
contributions of £1.0m in each of the four years beginning 1 Aprit 2006 and a further £0.9m in 2010111,
The amounts are in addition to the normal pension contributions raguired by the WCPS trustees.

A triennial actuariat valuation of the section as at 1 April 2005 is currently heing finalised by the scheme
actuary.

Accounting under FRS17 Retirement Benefits
FRS17 became mandatory for accounting periods starting on or after 1 January 2005, which for the company
is the current year ending 31 March 2000

1n accordance with FRS17 actuarial gains and losses are recognised immediately in the Statement of
Total Recognised Gains and Losses. Prior years have been restated accoringly.

In stmmary assets and fiabifities were:

30 Septembet 30 September 31 March

2005 2004 2005

£m £m £m

Total fair value of assets 116.0 91.6 93.2

FRS17 value of liabilities (117.5) (105.6 (110.1}
Gross retirement henefit liabitity before

altributahle deferred taxation (1.5} (14.0) (11.9)

Bristo! Water plc interim Results for the six months ended 30 September 2003



14 Notes to the interim results

For the six months ended 30 September 2003

Note 12: Total shareholders’ funds

Six months to Six months to Year to
30 Septermber 30 September 31 March
2005 2004 2005
(unaudited) {unaudited}
(restated) {restated)
£m fm £m
Movement in shareholders’ funds -
At beginning of period as previously reported: 68.9 69.3 69.3
Effect of adoption of FRS17 {7.5) {3.2) (9.2}
Fffect of adoption of FRS21 53 45 45
At beginning of period as now restated 66.7 64.6 64.6
Profit on ordinary activities after taxation for
the period 7.4 5.2 9.1
Actuarial gains/(losses) related to
retirement benefit obligations 27 {0.6) 1.7
Deferred tax attributable to actuarial gains/losses ¢.7 0.2 0.3)
Dividends (7.0 (5.0) (8.4)
tnd of period 69.1 64.4 66.7
Note 13: Supplementary cashffow information
Six months to Six maonths to Year to
30 September 30 September 31 March
2005 2004 2005
(anaudited) {unaudited)
{restated) (restated)
£m tm £m
a) Recondiliation of operating profit to net
cash inflow from operating activities -
Operating profit 13.3 9.2 16.3
Depreciation net of amortisation of
deferred income 8.5 1.2 146
Cash flow from operations 21.8 164 309
Warking capital movements (3.4 {0.8) 32
Additional contributions to pension scheme (7.0) - -
Met cash inflow from operating activities 114 15.6 34.1

Bristol Water plc Interim Resuits for the six months ended 30 September 2005




Notes to the interim results

For the six months ended 30 September 2005

Note 13: Supplementary cashflow information

Six months to Six months to Year 10
30 September 30 September 31 March
2005 2004 2005
(unaudited} {unaudited)
£m £m fm
1) Reconciliation of net cash flow to
movement in net debt -
Decrease in cash in the period (0.4) {(1.0) -
Cash used to repay borrowings 18 35 6.9
Cash from new borrowings {57.0) -
Costs of issue of new loans 1.1 - -
increasef{decrease} in short term deposits 213 (4.5 (5.4)
{Increasel/decrease in net borrowings {26.7) (2.0 1.5
Movement in net debt not affecting cash flow —
indexation of existing debt {0.5) {0.5) {1.3)
Net debt, beginning of period (140.1) {140.3) {140.3)
Net debt, end of peried (167.3) {142.8) {140.1)

Note 14: Circulation

This interim arnouncement is being sent to all shareholders and debenture holders. Coples are available
to the public from the company’s registered office at PO Box 218, Bridgwater Road, Bristol, 8599 7AU

and on the Bristol Water web site: http:/Avewe bristolwater.co.uk.

Bristol Water pic Interim Results for the six months ended 30 September 2005
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16 Independent review report to Bristol Water plc

For the six months ended 30 September 2005

Introduction

We have been instructed by the company to review the financial information, which comprises the Profit and Loss
Account, Statement of Total Recognised Galns and Losses, Balance Sheet, Cash Flow Statement and related notes,
for the six months ended 30 September 2005. We have read the other information contained in the interim report
and considered whether it contains any apparent misstatements or material inconsistencies with the financial
information.

Directors’ responsibilities

The interim report, including the financial information contained therein, Is the responsibility of, and Iras been
approved by the directors. The directors are responsible for preparing the interim report in accordance with the
Listing Rules of the Financial Services Authority which require that the accounting poticies and presentation
applied 1o the interim figures should be consistent with those applied in preparing the preceding annual accounts
axcept where any changes, and the reasons for them, are disclosed.

Review work performed

We conducted our review in accordance with guidance contained in Bulletin 1999/4 issued by the Auditing
Practices Board for use in the United Kingdom. A review consists principally of making enguiries of management
and applying aralytical procedures to the financial information and underlying financial data and, based thereon,
assessing whether the accounting policies and presentation have been consistently appliec unless otherwise
disclosed. A review excludes audit procedures such as tests of controls and verification of assets, Habilities and
transactions. It is substantially iess in scope than an audit performed in accordance with United Kingdom Auditing
Standasds and therefore provides a lower level of assurance than an audit. Accordingly we do not express an audit
apinion on the financial information. This repart, including the conclusion, has been prepared for and only for the
company for the puxpese of the Listing Ruies of the Financial Services Authority and for na other purpose. We do
not, in producing this report, accept or assume responsibility for any other purpose or to any other person 1o whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Review conclusion
0On the basis of our review we are not aware of any material modifications that should be made to the financial
information as presented for the six months ended 30 September 2005,

PricewaterhouseCoopers LLP
Chartered Accountants
Bristol

8 December 2005

Notes:

(@) the maintenance and integrity of the Bristol Water website is the responsibility of the directors; the work
carried out by the auditors does not involve consideration of thesa matters and, accordingly, the auditors
accept no responsibility for any changes that may have occurred 10 the interim report since it was initially
presented on the website.

) Legislation in the United Kingdum governing the preparation and dissemination of financial information may
differ from legislation in cther jurisdictions.

Bristot Water plc Interim Restits for the six months ended 30 September 2005
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